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Ming Fai International Holdings Limited

HIGHLIGHTS

S

Revenue increased 10.6% to approximately HK$933.9 million
(for the six months ended 30 June 2017: approximately
HK$844.3 million).

Gross profit increased 2.1% to approximately HK$216.2
million (for the six months ended 30 June 2017: approximately
HK$211.7 million).

Gross profit margin decreased 2.0 percentage points to 23.1%
(for the six months ended 30 June 2017: 25.1%).

Operating profit is approximately HK$56.4 million (for the six
months ended 30 June 2017: approximately HK$72.2 million)
and profit for the six months ended 30 June 2018 is
approximately HK$44.8 million (for the six months ended 30
June 2017: approximately HK$54.2 million).

An interim dividend for the six months ended 30 June 2018 of
HK2.0 cents (for the six months ended 30 June 2017: HK2.0
cents) per share was declared.
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REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS

TO THE SHAREHOLDERS

The Board of Directors (the "Board”) of Ming Fai International
Holdings Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2018.

FINANCIAL REVIEW

Set out below are the unaudited interim consolidated key financial
highlights of the Group:
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Six months ended 30 June
BEAB=1tHIL~EA

2018 2017 Change
—E-N\F “EB—tF &
HK$ million HK$ million %
BEER BEAT
Revenue 1N 933.9 844.3 10.6%
Gross profit EF 216.2 2117 2.1%
Profit for the period attributable to ARAER ANEEBARF
owners of the Company 46.6 54.9 (15.0%)
Net asset value as at 30 June 2018 RZE-NFERA=TAK
and 31 December 2017 —Z—+F+-A=1+—H
ZEERE 1,064.7 1,060.4 0.4%
Basic earnings per share attributable to  AARHEH AEEFRER
owners of the Company (HK cents) ar &) 6.4 7.6 (15.8%)
Diluted earnings per share attributable to "R BB AEL FALEE
owners of the Company (HK cents) &R CEFL) 6.4 7.5 (14.7%)
Dividend per share (HK cents) IR S (B) 2.0 2.0 -

For the six months ended 30 June 2018, the Group’s total revenue
recorded a growth of 10.6% to approximately HK$933.9 million
compared with approximately HK$844.3 million in the corresponding
period of the prior year. Profit attributable to owners of the Company
for the six months ended 30 June 2018 decreased by 15.0% to
approximately HK$46.6 million from approximately HK$54.9 million
in the corresponding period of the prior year.

Basic earnings per share attributable to owners of the Company for
the six months ended 30 June 2018 was HK6.4 cents (for the six
months ended 30 June 2017: HK7.6 cents).

The gross profit margin for the period under review descended by 2.0

percentage points to 23.1% from 25.1% in the corresponding period
of the prior year.
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Ming Fai International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBS@wmR DM (E)

The consolidated net asset value increased to approximately
HK$1,064.7 million as at 30 June 2018 from approximately
HK$1,060.4 million as at 31 December 2017.

The Board has resolved to declare an interim dividend of HK2.0 cents
per share for the six months ended 30 June 2018 (for the six months
ended 30 June 2017: HK2.0 cents per share).

The Group made a good performance in overall revenue for the six
months ended 30 June 2018 with the contribution of the hospitality
supplies business benefited from the global economy. The global
economy started improving since the first half of 2017; according to
the "World Economic Situation and Prospects 2018" by the United
Nations, the global economic growth rate is expected to stabilise at
3% in 2018 and 2019. The economic recovery brings positive
influence to the manufacturing and trading market and increases
market confidence. As the second largest economy, China recorded a
6.7% economy growth in the second quarter of 2018.

The total revenue of the Group increased by 10.6% to approximately
HK$933.9 million for the six months ended 30 June 2018 (for the six
months ended 30 June 2017: approximately HK$844.3 million) due
to the optimistic performances in two major regions of the Group’s
business. As the key contributor to the revenue of the Group, the
hospitality supplies business recorded a steady increase in revenue,
which was fueled by the China’s economic growth and the global
economic stability, as well as the Group’s market gains from high
and mid-level hotels.

Due to the intensive competition in the hospitality sector and the
Group’s relatively aggressive price strategy, the gross profit increased
by 2.1% to approximately HK$216.2 million (for the six months
ended 30 June 2017: approximately HK$211.7 million) and the gross
profit margin retreated by 2.0 percentage points to 23.1% (for the
six months ended 30 June 2017: 25.1%). With the hospitality
supplies market becoming saturated, the Group has strategically
adjusted some products’ prices as a way to maintain market share.
Profit attributable to owners of the Company for the first half of
2018 recorded approximately HK$46.6 million (for the six months
ended 30 June 2017: approximately HK$54.9 million).
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REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Hospitality Supplies Business

According to the latest UN World Tourism Organisation (“UNWTO")
World Tourism Barometer, international tourist arrivals worldwide
grew by 6% during the first four months of 2018. International
arrivals in Asia and the Pacific grew by 8% through January to April
2018, while international arrivals in the Americas grew by 3%.
Referring to “Travel & Tourism Economic Impact 2018 WORLD" by
the World Travel and Tourism Council, it states that the visitor
exports is expected to grow by 3.9% in 2018. The revenue of the
Group’s hospitality supplies business for the six months ended 30
June 2018 stood at approximately HK$931.0 million, representing an
increase of 11.3% as compared to the same period in 2017 (for the
six months ended 30 June 2017: approximately HK$836.8 million).
This was mainly attributed to the distinguished performance in the
PRC and Europe.

The gross profit of the hospitality supplies business for the six months
ended 30 June 2018 achieved approximately HK$215.2 million,
representing a 3.8% increase as compared to the same period last
year (for the six months ended 30 June 2017: approximately
HK$207.4 million). The gross profit margin of the segment
maintained stable with a slight fluctuation of 1.7 percentage points
to 23.1% (for the six months ended 30 June 2017: 24.8%). This
fluctuation of both gross profit and profit margin was mainly
attributable to the intensive competition among global hospitality
supplies business, and a more aggressive pricing strategy adopted by
the Group to extend their market share. Furthermore, the Operating
Supplies and Equipment (“OS&E") business continued its significant
expansion by achieving a growth of 18.9% in revenue for the first
half of 2018. Although it is still accounting for a small proportion of
the hospitality segment, the OS&E business expanded its market
among both high and mid-level hotels. The global economic stability
also stimulated the travel sentiment, which resulted in an increasing
demand for the Group’s OS&E business.

Revenue from the PRC and Hong Kong, which are the Group’s key
focus markets, increased by 35.4% and decreased by 12.4%
respectively to approximately HK$323.4 million and approximately
HK$137.4 million for the six months ended 30 June 2018 (for the six
months ended 30 June 2017: approximately HK$238.9 million and
approximately HK$156.9 million respectively). Revenues of these two
regions accounted for 34.7% and 14.8% of the total hospitality
supplies business respectively. The economic growth in the PRC
brings an incremental trend of China inbound travel and uplifting
disposable income.

To boost up the growth of the hospitality supplies business, the
Group has acquired a manufacturing company and land and
properties for production in Cambodia. The Group believes that the
new production line in Cambodia will reduce the cost on manpower
and manufacturing, which can benefit the productivity and cost
efficiency of the Group’s hospitality supplies business.
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Ming Fai International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBS@wmR DM (E)

The new production line in Cambodia specialises in the
manufacturing of various products for airline operators and hotels to
upgrade the Group’s efficiency and strengthen potential capacity.
The Group will try its very best to pursue the chances to enlarge the
market in Cambodia and the countries nearby.

Retail business

During the first six months of 2018, the PRC retail market still
struggled along due to the competitive online sales. Younger
generation in the PRC shifted their consuming priorities from offline
to online. The Group’s retail business recorded a segment loss before
income tax of approximately HK$0.2 million for the six months ended
30 June 2018 (for the six months ended 30 June 2017: approximately
HK$2.3 million). The number of the PRC retail chain outlets was 12
as at 30 June 2018 (as at 31 December 2017: 42).

According to “Travel & Tourism Economic Impact 2018 WORLD"” by
the World Travel and Tourism Council, the visitor exports is expected
to grow at 3.9% in 2018. The global economic stability led a
flourishing of international tourism industry.

Looking ahead, the Group’s management also expects the global
travel market to enjoy its growth momentum, and thus focuses on
the business in Asia, especially in the PRC and Hong Kong. However,
the recent trade war between the United States (“U.S.”) and China
has raised our concerns on our business in the U.S. market.
Management will closely monitor the development of the trade war
and apply necessary cautious measures and strategic adjustments,
including but not limited to accelerating the pace of developments
outside China, in order to reduce the potential impact, if any, to the
Group.

To maintain the sustainable growth in gross profit, the Group has
adopted a new production line in Cambodia to pursue cost efficiency
in manpower and manufacturing overheads, besides the existing
production line in Shenzhen, Guangdong, the PRC. The Group trusts
that it will reinforce the competitiveness of the Group and benefit
our hospitality customers as a whole. The OS&E business will
continue to be one of the key drivers of the Group’s revenue.

In addition, the Group will continue to reinforce its strategic
adjustments to capture more opportunities and enlarge our market
proportion in the hospitality supplies business with more efficient
allocation of resources in different business segments to create
sustainable contribution margins to the Group.
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REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

As at 30 June 2018, the Group’s cash and cash equivalents amounted
to approximately HK$303.3 million (31 December 2017;:
approximately HK$367.8 million).

In September and October 2015, the Group obtained two HK$
denominated mortgage loans and certain banking facilities, which
bore interest at the higher of 1.7% per annum over one-month Hong
Kong Inter-bank Offered Rate (“HIBOR") or the cost to the bank of
funding the facilities, for acquiring certain properties in Hong Kong.
As at 30 June 2018, the outstanding bank borrowings of these
mortgage loan and facilities amounted to approximately HK$15.5
million (31 December 2017: approximately HK$16.5 million). These
properties were pledged against the mortgage loans and certain
banking facilities and included in property, plant and equipment in
the condensed consolidated interim financial information of the
Group, with net carrying values of approximately HK$51.3 million as
at 30 June 2018 (31 December 2017: approximately HK$52.4
million).

In October 2015, the Group obtained a HK$ denominated loan which
bore interest at 1.7% per annum over one-month HIBOR for its
working capital. In January 2018, the Group further drew down a
HK$ denominated loan of HK$20 million, which bore interest at
1.7% per annum over one-month HIBOR for its working capital. As
at 30 June 2018, the outstanding bank borrowings of this facility
amounted to approximately HK$23.0 million (31 December 2017:
approximately HK$5.7 million). The banking facilities were secured by
property, plant and equipment in the condensed consolidated interim
financial information of the Group, with net carrying values of
approximately HK$3.3 million as at 30 June 2018 (31 December
2017: approximately HK$3.6 million).

Details of the bank borrowings are set out in Note 17 to the
condensed consolidated interim financial information.
The gearing ratio as at 30 June 2018, calculated on the basis of bank

borrowings over total equity, was 3.6% as compared to 2.1% as at
31 December 2017.
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Ming Fai International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBS@wmR DM (E)

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Renminbi (“RMB"). The
Group currently does not deploy a foreign currency hedging policy.

The Group primarily sourced its raw materials in the PRC. The related
currency exposure with respect to RMB is managed through
increasing sales denominated in the same currency.

With the current level of cash and cash equivalents on hand as well
as available banking facilities, the Group’s liquidity position remains
strong and has sufficient financial resources to meet its current
working capital requirement and future expansion.

As at 30 June 2018, certain subsidiaries of the Company pledged
assets with aggregate carrying value of approximately HK$54.6
million (31 December 2017: approximately HK$56.1 million) to secure
drawn bank borrowings.

Details of the capital commitments and operating lease commitments
are set out in Note 24 to the condensed consolidated interim
financial information. The Group has no material contingent liabilities
as at 30 June 2018.

As at 30 June 2018, the total number of employees of the Group
was approximately 3,700 and the employee benefit expenses
including directors’ emoluments for the six months ended 30 June
2018 were approximately HK$191.3 million. The Group offers a
comprehensive remuneration package which is reviewed by the
management on a regular basis. The Group also invests in continuing
education and training programs for its management staff and other
employees with a view to constantly upgrading their skills and
knowledge.

The Group values employees as our most valuable assets and believes
effective employee engagement is an integral part of business
success. In this context, effective communication with employees at
all levels is highly valued with the ultimate goal to enhance the
efficiency in providing quality service to the customers. The Group
also has Commendation Annual Award Scheme to motivate its
employees and recognise their outstanding performance.
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REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

During the six months ended 30 June 2018, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company, except that the independent trustee of
the Share Award Scheme, Bank of Communications Trustee Limited
(the “Independent Trustee”), pursuant to the terms of the scheme
rules and trust deed of the Share Award Scheme, purchased on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) a total
of 2,000,000 ordinary shares of the Company (“Shares”) at a total
consideration of approximately HK$2.4 million.

The Group has complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) during the six months
ended 30 June 2018 as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), except the deviation of code provision A.2.1 of the
CG Code that the Board has not appointed an individual to the post
of chief executive officer up to the date of this report and the role of
the chief executive officer has been performed collectively by all the
executive Directors, including the Chairman. The Board considers that
this arrangement allows contributions from all executive Directors
with different expertise and is beneficial to the continuity of the
Company’s policies and strategies.

The audit committee of the Company (the “Audit Committee"”)
comprises four independent non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules. The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim results for the six months ended 30
June 2018.

The Company adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules as its code of conduct regarding Directors’
securities transactions on 5 October 2007. Having made specific
enquiry of all Directors, all Directors confirmed that they have
complied with the required standard set out in the Model Code for
the six months ended 30 June 2018.
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Ming Fai International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBS@wmR DM (E)

On 23 September 2016, the Company adopted the Share Award
Scheme in which the Group’s employees, directors, consultants or
advisers will be entitled to participate. For the six months ended 30
June 2018, a sum of approximately HK$2,407,000 has been used to
acquire 2,000,000 Shares from the market by the Independent
Trustee, which is independent and not connected with the Company.
No Shares have been granted to eligible persons under the Share
Award Scheme up to the date of this report.

The objectives of the Share Award Scheme are (i) to recognise the
contributions by certain eligible persons; and (ii) to offer suitable
incentives to attract and retain targeted talent and personnel for the
continuance of operations and future development of the Group.

The Share Award Scheme shall be subject to the administration of
the Board and the Independent Trustee in accordance with the
scheme rules and the trust deed of the Share Award Scheme. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of 10
years commencing on its adoption date (i.e. 23 September 2016).

The Board shall not make any further award of awarded Shares
which will result in the nominal value of the Shares awarded by the
Board under the Share Award Scheme exceeding 5% of the issued
share capital of the Company from time to time. The maximum
number of Shares which may be awarded to a selected person under
the Share Award Scheme shall not exceed 1% of the issued share
capital of the Company from time to time.

Details of the Share Award Scheme were set out in the
announcement of the Company dated 23 September 2016.
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SHARE OPTION SCHEME
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REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBwmR DM (E)

The Company has conditionally adopted a share option scheme on 5
October 2007. Particulars of movements in the share options during

the six months ended 30 June 2018 were as follows:

BRERE

ZN/N|

AR R -

LE7XE A

CBREZEHFBHT

Number of share options
ERELE

R-_ZTTLF+ AR BB GRERA
CHEZ-N\FXRAZ= ﬂ’H

Outstanding Granted  Exercised  Cancelled Lapsed Outstanding
as at during during during during asat
Exercise  1January the the the the 30 June
Grantee Date of grant Exercise period price 2018 period period period period 2018
R-B-NE R-B-NE
) ) -A-H B T B fn AB=1H
5 IN RiAH i hﬁ& NS Ri i i XM WRGR
BT
Directors
F £
Mr. CHING Chi Keung 04-09-2012 23-06-2013 t0 22-06-2019 0.62 2,000,000 - - - - 2,000,000
iy “E-—£nAMA :i—iiﬁﬂfriﬁ%
S-NERA-1ZR
Mr. LIU Zigang 04-09-2012 23:06-2013 10 22-06-2019 0.62 2,000,000 - - - - 2,000,000
% “T-ZEABNR  -Z-=FAPCtCRE
72_H$A ZTZH
Mr. KEUNG Kwok Hung 04-09-2012 09-09-2012 to 08-09-2021 0.62 579,000 - - - - 579,000
ZABTE “E-—EARME —E-—EAAARE
“E_-ERANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 579,000 - - - - 579,000
Z5-ZFAREA ZE-=EPANRE
"2 ERANA
Mr. HUNG Kam Hung Allan  04-09-2012 04-09-2012 to 22-06-2019 0.62 300,000 - (300,000) - - -
Reks “E-—EAANE ZF-EAAMAZ
“T-NERACTCA
04-09-2012 23-06-2013 t0 22-06-2019 0.62 300,000 - (300,000 - - -
“F-CEAARA ZE-CERA-TCRE
“Z-NERAZTZR
Employees
£=
In aggregate 04-09-2012 04-09-2012 to 22-06-2019 062 1,437,000 - (194,000 - - 1,243,000
ait “Z-“FNAMA :?*_ﬁﬂﬂﬂﬁi
“Z-NERAZTZE
04-09-2012 23-06-2013 10 22-06-2019 062 2,130,000 - (262,000 - - 1,868,000
“E-ZENAMA :3—5@ﬁﬂ:+£ﬁ§
S-NERA-1ZR
04-09-2012 09-09-2012 to 08-0-2021 0.62 944,000 - (50,000) - - 894,000
Z5-ZFARRA  ZE-ZEPANBE
"2 ERANA
04-09-2012 09-09-2013 to 08-09-2021 0.62 944,000 - (50,000) - - 894,000
“E-ZENARR ZE-ZFAAARE
“E_-ERANR
04-09-2012 04-09-2013 t0 03-09-2022 0.62 404,500 - (56,000) - - 348,500
ZE-ZEARMAR ZE-ZENARAR
" e
04-09-2012 04-09-2014 t0 03-09-2022 0.62 516,500 - (56,000) - - 460,500
“5-ZENANR  ZE-MEAARAZ
“B-kEpg=
Total 12,134,000 - (1,268,000) - - 10,866,000
Eh
The weighted average closing price of the Shares immediately before REBZEZEZZT—NFA=+HIASEA K

the dates on which the share options were exercised for the six
months ended 30 June 2018 was HK$1.20 per Share (for the six
months ended 30 June 2017: HK$1.17 per Share).
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Ming Fai International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEEBWRRE DN (&)

As at 30 June 2018, the interests and short positions of the Directors
in shares, underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of the Securities
and Futures Ordinance (“SFO")) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code

were as follows:

RZZE-—NFRA=1TH EEFRARAX
H AT AEREAE (3 REF MR R ([F
FREEGRG)) 2B - HEERD RERE
A BERAREE S M E KHI5352
FRATHFECMP XD RIEFEEST B
MARB R st RORBINT ¢

Long positions in Shares and underlying Shares RBROREERAZHA
Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
DRASTE
IAKEZ
HERAHE
BERRAHE (HizE1)
Corporate Approximate
Personal Family Interests Personal percentage of
Interests Interests (interests of Interests issued Shares
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2018
R-B-N\§
~A=tH
PN £+ RikfEE LEES AR BRTRMZ
BEEn (BEREFA) (BEEER) (FELEER) (BEHEA) @t BB
Mr. CHING Chi Fai 15,444,000 - 197,666,200 - 213,110,200 29.28%
e e (Note 2 & 3)
(Hi2k3)
Mr. CHING Chi Keung 2,000,000 - 32,499,600 2,000,000 36,499,600 5.02%
Ert e (Note 3)
(H12#3)
Mr. LIU Zigang 2,000,000 - 20,057,200 2,000,000 24,057,200 331%
2Fm &% (Note 4)
(H#4)
Mr. CHING Tsun Wah 3,734,000 775,000 - - 4,509,000 0.62%
BrERE (Note 5)
(Hzts5)
Mr. KEUNG Kwok Hung - - - 1,158,000 1,158,000 0.16%
ZRERE
Ms. CHAN Yim Ching - - 32,499,600 - 32,499,600 4.47%
PBRUE 2 £ (Note 3)
(H12#3)
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REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEENRRE DN (E)

Number of

underlying

Shares held

under equity

derivatives

Number of Shares held (Note 1)

NRAST&E

IEBAY

ERAY

BEROEE (Hiz1)
Corporate Approximate
Personal Family Interests Personal percentage of
Interests Interests (interests of Interests issued Shares
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2018
R-ZZ-N\F
~A=+H
AR RiEER EEER BARE . ERTRHAEZ

Exns (BREBA) (BREEDR) (TEEEER) (BREEBA) st BREOH

Mr. HUNG Kam Hung Allan 600,000 - - - 600,000 0.08%

LI

Mr. MA Chun Fung Horace 600,000 - - 600,000 0.08%

HiRExE

Mr. NG Bo Kwong 600,000 - - 600,000 0.08%

REREE

Notes: st -

1. These underlying Shares held under equity derivatives represented the 1. W5 ARALTE T ARy A 2 D AR
share options granted by the Company (being regarded as unlisted BRI e (?ﬁ?ﬁﬁ%gq@%ﬁZ#i
physically settled equity derivatives). Details of the share options granted Fﬁﬂﬁﬁﬁilﬂ)‘ CRTEFZHEREFE
to the Directors are set out in the section headed “Share Option Scheme” BN X REARIERT &I —& -
above.

2. 165,166,600 Shares were held by Prosper Well International Limited, 2. 165,166,600 % {7 FiProsper Well International
which was wholly-owned by Mr. CHING Chi Fai. Limitedff B MZARIHEZBELELE

A -

3. 32,499,600 Shares were held by Targetwise Trading Limited, which was 3. 32,499,6000% i {3 ATargetwise Trading
owned as to 50%, 31.54% and 18.46% by Mr. CHING Chi Keung, Limited$ B - M ARIAIEERELE - R4t
Ms. CHAN Yim Ching and Mr. CHING Chi Fai respectively. BERLTREBEBEEDHIHEAS0% ~ 31.54%

K 18.46% % ©

4. 20,057,200 Shares were held by Favour Power Limited, which was 4. 20,057,200 B% 7 t Favour Power Limited#¥
wholly-owned by Mr. LIU Zigang. B MZARBEFHILEELEHRES -

5. 775,000 Shares were held by Ms. SO Wai Yin Tracy, the spouse of 5. 775,000 B AR B E R A BRLBARIEER

Mr. CHING Tsun Wah.

Save as disclosed above, as at 30 June 2018, none of the Directors
had any interest or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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Ming Fai International Holdings Limited /

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBS@wmR DM (E)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, so far as it was known by or otherwise notified
by any Director, the interests and short positions of the substantial
shareholders and other persons (other than a Director), in Shares and
underlying Shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

Long positions in Shares

ABRRREMALTRERDTRG
REERG 2EERAR

R-Z-NFEXA=1TH #AEMEEHMA
BHWEAEM T B REREEAM
AT (BERIN REDRBEROTHES
AEARBEZ LB GRIIE3B6HRATHT
MERMA 2R RBMT

RBRGBZHR

Number of Shares held

BERAEA
Corporate Approximate
Personal Family Corporate Corporate Interests percentage of
Interests Interests Interests Interests  (interests of issued Shares
(beneficial  (interests of (beneficial  (investment controlled as at
Name owner) spouse) owner) manager)  corporation) Total 30 June 2018
R=B-N%§
~A=TH
BARR RikER EEER EERR EEER BRTRAZ
%R/ %% (BREFA) (RpER) (EHEFA) (RELRE) (ILLEER) @i ENEM
Prosper Well International Limited (Note 1) - - 165,166,600 - - 165,166,600 22.69%
Prosper Well International Limited (47:£7)
Ms. LO Kit Ling (Note 1) - 213,110,200 - - - 213,110,200 29.28%
BERROT(W#1)
Ms. PO Fung Kiu (Note 2) - 36,499,600 - - - 36,499,600 5.02%
hBERLT (HH2)
Mr. David Michael WEBB (Note 3) 33,495,504 - - - 61,057,496 94,553,000 12.99%
David Michael WEBBSE & (#7723)
Preferable Situation Assets Limited (Note 3) - - 61,057,496 - - 61,057,496 8.39%
Preferable Situation Assets Limited (47:23)
Wykeham Capital Asia Value Fund (Note 4) - - 44,570,000 - - 44,570,000 6.12%
Wykeham Capital Asia Value Fund (#/7#4)
Wykeham Capital Limited (Note 4) - - - 44,570,000 - 44,570,000 6.12%
Wykeham Capital Limited (474
Mr. Howel Gruffudd Rhys THOMAS (Note 4) - - - - 44,570,000 44,570,000 6.12%
Howel Gruffudd Rhys THOMAS S 4 (#7i24)
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Notes:

1.

REEBBEERAERL2F

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai (an executive Director and
the Chairman of the Company). 32,499,600 Shares were held by
Targetwise Trading Limited, which was owned as to 18.46% by Mr. CHING
Chi Fai. Mr. CHING Chi Fai also beneficially held 15,444,000 Shares.
Ms. LO Kit Ling, being the spouse of Mr. CHING Chi Fai, was deemed to
be interested in the 213,110,200 Shares in which Mr. CHING Chi Fai
interested.

Ms. PO Fung Kiu, being the spouse of Mr. CHING Chi Keung (an executive
Director), was deemed to be interested in the 36,499,600 Shares in which
Mr. CHING Chi Keung interested.

Based on the disclosure of interests notice of Preferable Situation Assets
Limited with the date of relevant event on 10 July 2017 received by the
Company, 58,035,665 Shares were held by Preferable Situation Assets
Limited, which was wholly-owned by Mr. David Michael WEBB,
representing 8.00% of the issued Shares as at that day. Based on the
disclosure of interests notice of Mr. David Michael WEBB received by the
Company during the six months ended 30 June 2018, 61,057,496 Shares
were held by Preferable Situation Assets Limited, which was wholly-owned
by Mr. David Michael WEBB, who also beneficially held 33,495,504 Shares.
Save as disclosed above, no further respective disclosure of interests
notices of Mr. David Michael WEBB and Preferable Situation Assets Limited
with the date of relevant event on or before 30 June 2018 were received
by the Company.

Based on the disclosure of interests notices with the date of relevant event
on 17 May 2017 received by the Company, Mr. Howel Gruffudd Rhys
THOMAS was deemed to be interested in the 44,570,000 Shares owned by
Wykeham Capital Asia Value Fund by virtue of his 100% shareholding
interest in Wykeham Capital Limited (which was the investment manager
of Wykeham Capital Asia Value Fund). Save as disclosed above, no further
respective disclosure of interests notices of Wykeham Capital Asia Value
Fund, Wykeham Capital Limited and Mr. Howel Gruffudd Rhys THOMAS
with the date of relevant event on or before 30 June 2018 were received
by the Company.

Save as disclosed above and in the section headed “Directors’
interests and short positions in shares, underlying shares and
debentures of the Company and its associated corporations”, as at
30 June 2018, so far as it was known by or otherwise notified by any
Director, none of the substantial shareholders and other persons
(other than a Director), had any interest or short positions in Shares
and underlying Shares as recorded in the register required to be kept
under Section 336 of the SFO.
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Ming Fai International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBS@wmR DM (E)

The Board intend to strike a balance between maintaining sufficient
capital to grow our business and rewarding the shareholders. The
declaration and payment of any dividends would be subject to the
Board’s decision and any final dividend for a financial year would be
subject to the shareholders’ approval. The decision to declare or to
pay any dividend, and the amount of any dividends, will depend on
our earnings, financial condition, cash requirements and availability,
and any other factors the Board may consider relevant. As these
factors and the payment of dividends is at the discretion of the
Board, which reserves the right to change its plan on any future
payment of dividends.

The Board has declared the payment of an interim dividend of
HK2.0 cents per share for the six months ended 30 June 2018 to
shareholders whose names appear on the register of members of the
Company on Monday, 24 September 2018. It is expected that the
interim dividend will be paid on or around Friday, 5 October 2018.

The register of members of the Company will be closed from Friday,
21 September 2018 to Monday, 24 September 2018 (both dates
inclusive), during which period no transfer of Shares will be effected.
In order to qualify for the interim dividend, all documents in respect
of transfers of Shares accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on
Thursday, 20 September 2018.

Pursuant to disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in information of Directors are set out
below:

The Director’s fee and salary of each of Mr. CHING Chi Fai,
Mr. CHING Chi Keung, Mr. LIU Zigang, Mr. CHING Tsun Wah and
Mr. KEUNG Kwok Hung were adjusted to HK$116,042, HK$74,191,
HK$88,118, HK$74,191 and HK$124,816 per month respectively
with effect from 1 April 2018.
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HEBEBBEERAERL2F

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

. N
HHI AR EERER
(Unaudited) (Audited)
(RBER) (BER)
30 June 2018 31 December 2017
—E-N\E —ET—+F
~AA=1H +=ZA=+—H
Note HK$'000 HK$'000
o3 TExT FTAT
ASSETS EE
Non-current assets FREBEE
Goodwill FEES 10(a) 5,423 -
Land use rights T E A 7 71,486 39,888
Property, plant and equipment ME - BB NRE 8 317,325 269,492
Investment property REME 9 14,107 14,289
Intangible assets B EAE 10(b) 3,230 1,886
Deferred income tax assets ERERMBHEE 6,049 6,111
Other non-current assets HIERBEE 23,712 6,317
Investment in an associated company R—EEERAINERE 4,955 3,602
Investment in joint ventures REETCENRE 114 212
Other financial assets at REERARTER 2
amortised cost HemiEE 266 38,383
Total non-current assets FRBEEAT 446,667 380,180
Current assets REEE
Inventories =g 246,451 261,695
Other current assets Hi s EE 21,223 16,879
Tax recoverable A E A 243 1,722
Other financial assets at TR SEP AT R 2
amortised cost HiomEE 44,883 32,747
Amounts due from joint ventures B A& ERIE 206 59
Amount due from an associated company &l —FalBi & A T FIE 12 4,163 8,138
Trade and bills receivables EWE SRR RER 11 538,642 580,573
Short-term bank deposit RERITER 13 75 78
Cash and cash equivalents HEeLBR4ZEER 14 303,279 367,759
Total current assets REEELE 1,159,165 1,269,650
Total assets EEAH 1,605,832 1,649,830
EQUITY i
Equity attributable to owners FATEEAELES
of the Company
Share capital PR 15 7,278 7,265
Reserves e 1,072,843 1,045,149
Interim/final dividend proposed PR HAR B 23 14,556 36,350
1,094,677 1,088,764
Non-controlling interests JEIEAR RS (29,933) (28,324)
Total equity R 1,064,744 1,060,440
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Ming Fai International Holdings Limited /

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

THERGEEEERGER (H)

(Unaudited) (Audited)
(REBERZ) (BE%)
30 June 2018 31 December 2017
—E-N\F —E—+F
~A=tH +-A=+—H
Note HK$'000 HK$'000
st FExT FHT
LIABILITIES &
Non-current liability FREBEE
Deferred income tax liabilities EEFEHEsE 7,541 2,792
Total non-current liability Frmames 18 2,792
Current liabilities REAE
Trade payables JENE SRR 18 197,611 230,530
Accruals and other payables JERTE A R H A IR 254,145 289,969
Current income tax liabilities BEFmEHasE 28,164 29,335
Bank borrowings RITIEE 17 38,540 22,170
Loans from non-controlling interests REFERERZZEX 14,892 14,492
Dividends payable FERT AR B 195 102
Total current liabilities ~ wBAfes 5857 586,598
Total liabilities SEAE 541,088 589,390
Total equity and liabilities HEZREE 1,605,832 1,649,830

The notes on pages 25 to 56 are an integral part of this condensed

consolidated interim financial information.
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HEBEBBEERAERL2F

INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FHIS A 2 H KR K

(Unaudited)
(RBER)
Six months ended 30 June

BEAA=tHILAMEA

2018 2017

—EB-N\F i

Note HK$'000 HK$'000

k23 TET FHET

Revenue WA 6 933,935 844,276

Cost of sales HERA 19 (717,744) (632,572)

Gross profit EF 216,191 211,704

Distribution costs DA 19 (105,077) (91,275)

Administrative expenses THRX 19 (63,582) (40,976)
Net reversal of impairment losses/ SREEREBEERD/

(impairment losses) on financial assets (REERE)FH 19 4,713 (8,230)
Other income HAA 20 4,144 967
Operating profit B 56,389 72,190
Finance income BT N 392 307
Finance costs B AR (595) (325)
Share of profit of an associated company & {5 — [ H 2 2 &% 7 1,363 600
Share of (losses)/profit of joint ventures BiEEENE(BE) 1 (98) 45
Profit before income tax ﬂi‘fﬁfr SR AEF 57,451 72,817
Income tax expenses BEBEY 21 (12,619) (18,640)
Profit for the period HREF 44,832 54,177
Other comprehensive (loss)/income Hitt2H (HF8) /llﬁlﬁ
Item that may be subsequently BEREEH PR

reclassified to profit or loss BRZ7IHEH
Currency translation differences BEmhE = (2,701) 6,042
Total comprehensive income HR2EKELEE

for the period 42,131 60,219
Profit/(loss) for the period EERER (FE)

attributable to: )

Owners of the Company RABEA A 46,630 54,860

Non-controlling interests R (1,798) (683)

44,832 54,177
Total comprehensive income/(loss) EEERZERE (F8)

for the period attributable to: .

Owners of the Company I N/N T}ﬁﬁ}\ 43,740 61,253

Non-controlling interests FEPR IR 2 (1,609) (1,034)

42,131 60,219
Earnings per share attributable ERBREBEAEEERER

to owners of the Company (LA FIR)

(expressed in HK cents)

Basic B=YN 22(a) 6.4 7.6

Diluted b 22(b) 6.4 7.5

The notes on pages 25 to 56 are an integral part of this condensed  2525% 568 2 Wi sH# Ak it B IR 4R & R BIEH 7%
consolidated interim financial information. BERlZ—3D e
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Ming Fai International Holdings Limited

INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Fh HA RS R 45 S

“)i%:%ij]%

Attributable to owners of the Company

AREHREAE
(Unaudited)
(REER)
Shares held
for the
share award Non-
Share  scheme (the Share Other controlling Total
capital ~ "Scheme”)  premium reserves  Sub-total interests equity
B
K5t &l
a) | | -
BA wAEZRL  ROEE  EEE N RS aiEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT AL TAT T TAL TAR TAT
Balance at 1 January 2017 R-B-tE-A-Rz&H 7,238 (1,038) 606,905 389,601 1,002,706 (27,670) 975,036
Total comprehensive income/(loss) Bh2EkE/ (B8 88
for the period - - - 61,253 61,253 (1,034) 60,219
Transactions with owners, REEARTZRS
in their capacity as owners (REEASH)
Exercise of share options (Note 16) TERRE W 16) 14 = 839 = 853 = 853
Purchases of shares for the Scheme ?jﬁ'ﬁ%ﬂ,ﬂﬁ)\zwﬁ = (1,050) = = (1,050) = (1,050)
Dividends relating to 2016 f tiiﬁ
paid in 2017 ZE-NEZRE - - - (289300 (28930 - (28930
14 (1,050) 839 (28,930) (29,127) - (29,127)
Balance at 30 June 2017 R-B-tEXAZTAZEH 725 (208) 607744 421924 1,034832  (28704) 1,006,128
The notes on pages 25 to 56 are an integral part of this condensed  525F56 8 2 M sE#E A It AR 4R & & BRBA 75

consolidated interim financial information.
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HEBEBBEERAERL2F

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
PHERREREED R (K)

Attributable to owners of the Company

RAFHEEAEL
(Unaudited)
(REEH)
Shares held Non-
Share for the Share Other controlling Total
capital Scheme  premium  reserves  Sub-total interests equity
FHE ]
RE wAEZRG RORE  EtRE Nt FERER ags
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn T TiEn Tén TiEn TiEn Tin
BalanceatJanuary2018 R-8-\F-A-R2EH 7265 _(2089) 608538 475050 _ 1088764 _  (28324) _ 1060440
Total comprehensive income/(loss) Br2EkRE/ (B8 48
for the period - - - 43,740 43,740 (1,609) 42,131
Transactions with owners, BREEARTZRE
in their capacity as owners (REBASH)
Exercise of share options (Note 16) TEBRE (Hi216) 13 - 73 - 786 - 786
Purchase of shares for the Scheme SLET Bl A 2Bk - (2,407) - - (2.,407) - (2,407)
Dividends relating to 2017 RZE-\EZR
paid in 2018 “E—tFE7RE - - - (36,200) (36,200) - (36,200)
13 (2,407) 173 (36,206) (37,827) - (37.,827)
Balance at 30 June 2018 R-B-NEAB=THZ&H 7218 (4,496) 609,311 482,584 1,004,677  (29,933) 1,064,744
Representing: &
Share capital, shares held for the Scheme, — JRAX -~ GEEFEIEA < R1
share premium and other reserves R (E kA M Fefe 1,080,121
Interim dividend proposed (Note 23) BEmBRS (Hi123) 14,556
1,094,677
Non-controlling interests FERER (29,933)
Balance at 30 June 2018 RZB-NEFABZTHZER 1,064,744

The notes on pages 25 to 56 are an integral part of this condensed
consolidated interim financial information.

23

252568 2 Wi B MAK UL B BA AR A& o B8R B
B2 — 85 -

E-NEHHESE



Ming Fai International Holdings Limited

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EP HF? EH,.VT\ IE@/)ILE’IEE

(Unaudited)
(REBER)
Six months ended 30 June
BZAA=tHILAEA

2018 2017
—E-N\F —tF
Note HK$'000 HK$'000
Hrat TR FHET
Cash flows from operating activities E&ZEH s HERE
Cash generated from operations REXBBRE 34,566 98,328
Interests paid 2RHE (595) (325)
Income tax paid SR (12,416) (6,211)
Net cash generated from operating RETERE
activities REFH 21,555 91,792
Cash flows from investing activities RETHHERE
Purchase of property, plant and equipment EEAYIE « BE MR (13,544) (9,582)
Purchase of intangible assets BARLEE (210) (1,474)
Purchase of land use right BALME AR (34,284) -
Proceeds from disposal of property, HEVE BER
plant and equipment RS 218 243
Payment for acquisition of a subsidiary, W —FAKI B A F&FIE -
net of cash acquired HNBRENRER 25 (16,290) =
Interests received BIFIE 392 307
Net cash used in investing activities RETDHAREFE (63,718) (10,506)
Cash flows from financing activities METHCRESRE
Purchase of shares for the Scheme R YNl (2,407) (1,050)
Proceeds from borrowings EEFEEIE 20,000 =
Repayments of borrowings BEEE (3,630) (2,108)
Short-term bank deposits with IHARB=EAN
maturity over 3 months THSRITTE R (2) )
Dividends paid to Company’s shareholders 2R R A RRAE (36,113) (173,426)
Proceeds from loans from REE Hﬂ&ﬁﬁgﬁz
non-controlling interests 400 600
Proceeds from exercise of share options ~ {TP B RRIEFTIS 2R 786 853
Net cash used in financing activites ~ BEFBHF AR L THE (20,966) (175,133)
Net decrease in cash BeRASEEER
and cash equivalents VRS ] (63,129) (93,847)
Cash and cash equivalents at HozBRekREEEER
beginning of the period 367,759 508,616
Exchange (loss)/gain on cash and RekBeEHEEBERLZ
cash equivalents X (F18), M (1,351) 5373
Cash and cash equivalents at the HRZHERBELEEEE
end of the period 303,279 420,142

The notes on pages 25 to 56 are an integral part of this condensed
consolidated interim financial information.
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HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHRGETHHBENNE

Ming Fai International Holdings Limited (the “Company”) is an
investment holding company. The Company and its subsidiaries
(collectively referred to as the “Group”) are principally engaged
in the manufacturing and sales of amenity products and
accessories and the distribution and retail business of cosmetics
and fashion accessories in the People’s Republic of China (the
“PRC").

The Company was incorporated in the Cayman Islands on 29
May 2007 as an exempted company with limited liability under
the Companies Law (2007 Revision) of the Cayman Islands. Its
registered address is at the offices of M&C Corporate Services
Limited, P.O. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited.

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollars
("HK$'000"), unless otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the board of directors of the Company (the
“Board”) on 29 August 2018.

This condensed consolidated interim financial information has
not been audited.

Significant events and transactions

On 21 October 2017, the Group entered into agreements in
relation to the acquisition of 100% equity interest in Teng
Xun Limited, a private limited company registered under the
law of Cambodia, and land and properties, at a consideration
of approximately US$7,017,000 (equivalent to approximately
HK$54,977,000 at transaction date). Teng Xun Limited was
principally engaged in the manufacturing of handbags business
on the acquired land and properties. This transaction was
completed on 27 April 2018 (Note 25).
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHBBERKE(F)

This condensed consolidated interim financial information
for the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34,
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"”). This condensed
consolidated interim financial information does not include all
the notes of the type normally included in annual consolidated
financial statements. Accordingly, this condensed consolidated
interim financial information should be read in conjunction with
the annual consolidated financial statements for the year ended
31 December 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2017, as described in those annual consolidated
financial statements, except for the estimation of income tax
and the adoption of new and amended standards as set out
below. Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

(a) New and amended standards adopted by the
Group

A number of new or amended standards became applicable
for the current reporting period. Of these, the following
are relevant to the Group’s condensed consolidated interim
financial information.

. HKFRS 9 Financial instruments, and

o HKFRS 15 Revenue from contracts with customers

The impact of the adoption of these standards and the new
accounting policy are disclosed below. The other standards
did not have material impact on the Group’s accounting
policies and did not require any adjustments.

The below explains the impact of adoption of HKFRS
9 Financial instruments (“HKFRS 9”) and HKFRS 15
Revenue from contracts with customers ("HKFRS 15")
on the Group’s condensed consolidated interim financial
information and also discloses the new accounting policies
that have been applied from 1 January 2018, where they
are different to these applied in prior period.
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BEBERZERARL S

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGETHMBEERME (F)

(a) AEEERM 7T RAEMER]

2Rl ()

(a) New and amended standards adopted by
the Group (continued)

BB REHREHSIH L
55!3@}{ QDT

The changes in the accounting policies and the effects
of the resulting changes are summarised below:

(a) HKFRS 9, ‘Financial instruments’ (a) BB IR & EREY

Classification
From 1 January 2018, the Group classifies its financial
assets in the following measurement categories:

— those to be measured subsequently at fair
value (either through other comprehensive
income, or through profit or loss); and

—  those to be measured at amortised cost.

The classification depends on the Group’s
business model for managing the financial assets
and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or other
comprehensive income. For investments in equity
instruments that are not held for trading, this
will depend on whether the Group has made
an irrevocable election at the time of initial
recognition to account for the equity investment
at fair value through other comprehensive income
("FVOCI”).
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

=
)

RHEEM B ER T (R)

(a) New and amended standards adopted by

the Group (continued)

(a) HKFRS 9, ‘Financial instruments’ (continued)

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or
loss (“FVPL"), transaction costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial asset carried at FVPL
are expensed in profit or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payments of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories to classify the debt
instruments:

(1) Amortised cost

Assets that are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest are measured
at amortised cost. Interest income from these
financial assets is included in finance income using
the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly
in profit or loss. Impairment losses are presented
as separate line item in the interim condensed
consolidated statement of comprehensive income.
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HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BRSSP AMBENKE (K)

(a) New and amended standards adopted by
the Group (continued)

(a) HKFRS 9, ‘Financial instruments’ (continued)

Debt instruments (continued)

2)

Fair value through other comprehensive
income

Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through
other comprehensive income, except for
the recognition of impairment gains or
losses, interest income and foreign exchange
gains and losses which are recognised in
profit or loss. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in other comprehensive
income is reclassified from equity to profit
or loss. Interest income from these financial
assets is included in finance income using the
effective interest rate method. Impairment
expenses are presented as separate line
item in the interim condensed consolidated
statement of comprehensive income.

Fair value through profit or loss

Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment
that is subsequently measured at FVPL is
recognised in profit or loss in the period in
which it arises.
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
RETHMBERME (&

5 B

(a) New and amended standards adopted by
the Group (continued)

(a)

(b)

HKFRS 9, ‘Financial instruments’ (continued)

Impairment

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

For trade and bill receivables, amount due from
an associated company and amounts due from
joint ventures, the Group applies the simplified
approach permitted by HKFRS 9 which requires
expected lifetime losses to be recognised from
initial recognition of the receivables.

HKFRS 15, ‘Revenue from contracts with

customers’

The Group is engaged in the manufacturing and
sales of amenity products and accessories and
the distribution and retail business of cosmetics
and fashion accessories in the PRC. Sales are
recognised when control of the products has
transferred, being when the products are
delivered to the customers, the customer has
accepted the products, the collection of the
related consideration is probable and there
is no unfulfilled obligation that could affect
the customer’s acceptance of the products. A
receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is
due.

A contract liability is recognised when a customer
pays consideration, or is contractually required to
pay consideration and the amount is already due,
before the Group recognises the related revenue.
The Group recognises its contract liabilities
under accruals and other payables, as receipts in
advance from customers in the interim condensed
consolidated balance sheet.
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HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BRSSP AMBENKE (K)

(a) New and amended standards adopted by (a) REBERM 2 # 7] REERT
the Group (continued) 2Rl (&)

The adoption of HKFRS 15 did not have any material
impact on the Group’s condensed consolidated interim
financial information.

The adoption of HKFRS 9 from 1 January 2018 resulted
in changes in accounting policies as described below.

Classification and measurement of financial
instruments

On 1 January 2018 (the date of initial application of
HKFRS 9), the Group’s management has assessed
which business models apply to the financial assets
held by the Group and has classified its financial
instruments into the appropriate HKFRS 9 categories.

The financial assets held by the Group mainly
represent debt instruments previously classified as
loans and receivables and measured at amortised cost,
meet the conditions for classification at amortised cost
under HKFRS 9. Accordingly, there is no impact on the
Group’s accounting for financial assets.

There is no impact on the Group’s accounting for
financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and the
Group does not have any such liabilities.

Impairment of financial assets

The Group has the following types of financial assets
that are subject to HKFRS 9’s new expected credit loss
model:

— trade and bills receivables, amount due from an
associated company and amounts due from joint
ventures

— other financial assets carried at amortised cost

The Group was required to revise its impairment
methodology under HKFRS 9 for each class of assets.

While short-term bank deposits and cash and cash
equivalents are also subject to the impairment
requirements of HKFRS 9, the identified impairment
loss was immaterial.
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEERAMBEENKE ()

(a) New and amended standards adopted by (a) REE R Z H 5T RAEISET
the Group (continued) % Al (g)

Trade and bills receivables, amount due from an
associated company and amounts due from joint
ventures

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected losses
for all trade and bills receivables, amount due from
an associated company and amounts due from joint
ventures. To measure the expected credit losses,
trade and bills receivables, amount due from an
associated company and amounts due from joint
ventures have been grouped based on shared credit
risk characteristics. Future cash flows for each group
receivables are estimated on the basis of historical loss
experience, adjusted to reflect the effects of current
conditions as well as forward looking information.

Management has closely monitored the credit qualities
and the collectability of the trade and bills receivables.
Trade and bills receivables in dispute are assessed
individually for impairment allowance and determined
whether specific provisions are required. The adoption
of the simplified expected credit loss approach under
HKFRS 9 has not resulted in any additional impairment
loss for trade receivables as at 1 January 2018.

Other financial assets carried at amortised cost

For other financial assets carried at amortised cost,
including deposits and other receivables in the interim
condensed consolidated balance sheet, the expected
credit loss is based on the 12-month expected credit
loss. It is the portion of lifetime expected credit loss that
results from default events on a financial instrument
that are possible within 12 months after the reporting
date. However, when there has been a significant
increase in credit risk since origination, the allowance
will be based on the lifetime expected credit loss.
Management has closely monitored the credit qualities
and the collectability of the other financial assets at
amortised cost and considers that the expected credit
loss is immaterial.
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HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

(b) Impact of standards issued but not yet
applied by the Group

HKFRS 16 will result in almost all leases being recognised
on the consolidated balance sheet, as the distinction
between operating and finance leases is removed. Under
the new standard, an asset (the right to use the leased
item) and a financial liability to pay rentals are recognised.
The only exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
Group’s operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of approximately HK$13,476,000. However, the Group has
not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future
payments and how this will affect the Group’s profit and
classification of cash flows.

Some of the commitments may be covered by the exception
for short-term and low-value leases and some commitments
may relate to arrangements that will not qualify as leases
under HKFRS 16.

The new standard is mandatory for financial years
commencing on or after 1 January 2019. At this stage, the
Group does not intend to adopt the standard before its
effective date.

There are no other standards and interpretations that are not
yet effective that would be expected to have a material impact
on the Group’s condensed consolidated interim financial
information.

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2017.
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

Interim Report 2018

W

(a)

(b)

(c)

GETHBBERNNE (&

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, interest
rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2017.

There have been no changes in the financial risk
management of the Group since year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

The Group’s finance department includes a team that
performs the valuations of financial assets and financial
liabilities required for financial reporting purposes. As part
of the valuation process, this team reports directly to the
chief financial officer. External valuers will be engaged, if
necessary.

The different levels of the financial instruments have been
defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the
transfer. There were no transfers between Levels 1, 2 and 3
during the period.

Level 2 fair values of completed investment properties have
been generally derived using the sale comparison approach.
Sales prices of comparable properties in close proximity are
adjusted for differences in key attributes such as property
size. The most significant input into this valuation approach
is price per square foot. There were no other changes in
valuation techniques during the period.
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HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

(c) Fair value estimation (Continued)

The fair values of the following financial assets and
liabilities approximate their carrying amounts:

e Trade and bills receivables
e Amount due from an associated company
e Amounts due from joint ventures

. Other financial assets at amortised cost

e  Short-term bank deposit

e  (Cash and cash equivalents

e  Trade payables

e Accruals and other payables

e Loans from non-controlling interests
e  Dividends payable

e  Bank borrowings

The chief operating decision-maker has been identified as the
Board. The Board reviews the Group'’s internal reporting in order
to assess performance and allocate resources. The Board has
determined the operating segments based on these reports.

The Group is principally engaged in the manufacturing
and distribution of amenity products. From a geographical
perspective, the Board assesses the performance based on the
Group’s revenue by geographical location in which the customer
is located. The Group is also engaged in the distribution and
retail business of cosmetics products and fashion accessories in
the PRC through retail chain outlets. Altogether, the Group has
two reportable segments: (a) manufacturing and distribution
business of amenity products and (b) distribution and retail
business of cosmetics and fashion accessories.

The Board assesses the performance of the operating segments
based on a measure of profit/(loss) before income tax, share of
profit of an associated company and share of (losses)/profit of
joint ventures.

Information provided to the Board is measured in a manner
consistent with that of the condensed consolidated interim
financial information.

Sales between segments are carried out at normal commercial
terms. Depreciation and amortisation charges are apportioned
with reference to respective segment revenue from external
customers. Assets and liabilities of the Group are allocated by
reference to the principal markets in which the Group operates.
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Ming Fai International Holdings Limited /

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHAGRETHMBEERME (F)

6 SEGMENT INFORMATION (Continued) 6 ZTEEF @
Geographical i@
Distribution and retail business of
Manufacturing and distribution business of amenity products cosmetics and fashion accessories  Others
AERBE(HRR
FERHHEEAREE BHEHEYE Afy
Other Asia
Pacific
North regions  Others
America  Europe  ThePRC HongKong Australia  (Note() (Note(ii)) Sub-total  ThePRC HongKong Sub-total Total
it
GABE ifh
1M M L B B (W) (W) it E Ei It Y

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Thn TRn TEn TExr Tz T  TEr  TEn  TEn  TEn  TEx  TEr  TEn

Sixmonthsended ~ HE-F-N\E

30 June 2018 AAZtA
(Unaudited) Lt7faR
(REFH)
Segment revenue ABRA 184303 122329 325804 137,385 4,751 137,051 1805 933428 3,073 144 37 - 936,645
Inter-segment revenue  ABHUA - - (2400) (6) - - - ) (208) - (298) - @no
Revenue from REMBEF
external 50N
customers 184303 122329 323398 137319 4,751 137,051 1805 931,016 2,175 144 2,919 - 933935

Segment profit/ AFRHALE
(loss) before A/ (68)

income tax 15,348 1218 17,545 7102 990 9,981 M3 58,457 0 (225 (203) (2,068) 56,186
Share of profitof ~ JEfs-ERE

an associated Gl

company 1,363
Share of losses of {4

joint ventures i if:] (%)
Income tax fresgx

expenses (12,619)
Profit for the period AR 44,832

A
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SEGMENT INFORMATION (continued)

Geographical (Continued)

N\

6

Manufacturing and distribution business of amenity products

HEBRERAER2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRGETHUBEERKE (&)

THEER @

b & ()

Distribution and retail business of
cosmetics and fashion accessories ~ Others

AEREE TR
HERAHERRRER el e )
Other Asia
Pacific
North regions  Others
America  Europe  The PRC HongKong  Australia  (Note ()  (Note (i)  Sub-total  The PRC HongKong  Sub-total Total
Eff
TAME 4]
IEN B HE Bk BN R (W) 15t HE &k Nt st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Thr Thr Thxr TEr  TEr  TEr  TEr  TEr  TEr  TEr TR TEr  TEn
Sikmonthsended ~ HZE-B—+%£
30 June 2017 ~A=TH
(Unaudited) EAER
(REER)
Segment revenue AERA 185646 91612 239,128 156,896 25202 136,139 239 837,021 7,548 47 7,595 - 844616
Inter-segment revenue - HERMA = = (207) = = = = (207) (133) = (133) = (340)
Revenue from RENFZF
external LON
customers 185646 91612 238921 156896 25202 136,139 239 836,814 7415 47 7462 - 844276
Seqment profit/ RiFEHAIAE
(loss) before vivat)
income tax 22,688 10715 10953 12,994 2,162 17,258 378 77148 (1,639) (616) (2255  @721) 721712
Share of profitofl (B4
an associated DA&R
company 600
Share of profitofl  EfE-FA%
ajoint venture EE 45
Income tax FERER
expenses (18,640)
Profit for the period AT 54,177
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Ming Fai International Holdings Limited /

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHAGRETHMBEERME (F)

6 SEGMENT INFORMATION (continued)

Geographical (Continued)

6

TEEFR @
h & (&)

Distribution and retail business of

Manufacturing and distribution business of amenity products cosmetics and fashion accessories  Others
AERTELHRR
RERDHEEAREH B EHES A
Other Inter-
locations segment
The PRC HongKong  Australia Cambodia ~ (Note (ii)) ~ Sub-total ~ The PRC HongKong  Sub-total elimination Total
EHHE ARE
HE B B REE (D) gt HE B4 At i o @it
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS$'000  HKS'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
Téxn TEx TEn  TEn  TEr TER  TEn  TEx  TEn Tz  TER TER
Asat30June2018 R=-B-N%
(Unaudited) ~AZTH
(*EER)
Total assets BEST 977,852 630,908 1,178 85,329 77839 1773706 49,156 3N 49528 45272 (262,674) 1,605,832
Asat31 December A=+ F
2017 (Audited) tZA=t+-A
(&%H)
Total assets LELE 1,001,271 691,349 1,484 - 99,388 1,793,492 49,764 1843 51,607 47,088 (242,357) 1,649,830
Notes: Wit -

(i)  Other Asia Pacific regions mainly include the Macau Special
Administrative Region of the PRC, Japan, United Arab Emirates,
Thailand, the Philippines, Malaysia, Singapore, Dubai, India and

Cambodia.

(i) Others mainly include South Africa, Morocco and Algeria.

(iii)  Other locations mainly include Singapore and India.

Interim Report 2018
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HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGETHMBEERME (F)

LAND USE RIGHTS

The Group’'s interests in land use rights represent prepaid
operating lease payments and their net book value are analysed
as follows:

T i fE A R

AEBR T ERE 2B RTANZE
MEMNREERIFEIFOT

(Unaudited) (Unaudited)

(RRER) (REEFEZ)

2018 2017

—E-N\F —E—tF

HK$'000 HK$'000

FExT FHIT

Net book value as at 1 January R—A—BZEmFE 39,888 38,006
Additions NE 34,284 -
Amortisation (Note 19) B (HiE19) (1,022) (519)
Exchange differences E X A58 (1,664) 1,138
Net book value as at 30 June RANA=Z+HZEEFE 71,486 38,625

As at 30 June 2018, land use right with an aggregate carrying
value of approximately HK$1,765,000 (31 December 2017:
approximately HK$1,820,000) was pledged as securities for
banking facility of the Group (Note 17).

PROPERTY, PLANT AND EQUIPMENT

R-Z—N\FANA=Z+H AFE@EE
#91,765,0008 L (ZE—tF+= A
=+—H : #1,820,000/& 7T) 2 t+ i fF
RAETUAER (EAXEERITHE 2

ER(MEE17) -

ME - BERRE

(Unaudited) (Unaudited)

(RE&EERZ) (REEZ)

2018 2017

—E-N\F —E—tF

HK$’000 HK$'000

FET FET

Net book value as at 1 January R—A—RAZERmFE 269,492 265,164
Additions NE 13,544 9,582

Additions due to business HAFEBEHFmBM (HiE25)

combination (Note 25) 57,919 =
Disposals He (474) (214)
Depreciation (Note 19) e (Hz19) (20,253) (18,396)
Exchange differences e =58 (2,903) 5,985
Net book value as at 30 June RANA=1+BZEmFE 317,325 262,121

As at 30 June 2018, certain property, plant and equipment with
an aggregate carrying value of approximately HK$64,542,000
(31 December 2017: approximately HK$67,154,000) were
pledged as securities for banking facilities of the Group (Note
17).
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHAGRETHMBEERME (F)

(Unaudited) (Unaudited)

(REER) (REEEZ)

2018 2017

—E-N\F —E—+F

HK$’000 HK$'000

FTER FAT

Net book value as at 1 January R—A—RAZERmFE 14,289 13,285
Exchange differences N ZEE (182) 400
Net book value as at 30 June RANA=+BZEEFE 14,107 13,685

Independent valuation of the Group’s investment property was
performed by the valuer, Asset Appraisal Limited, to determine
the fair value of the investment property as at 31 December
2017.

The fair value measurement information for the investment
property in accordance with HKFRS 13 is given below.

(a) Fair value hierarchy

AEEREYECABEMTHEEE
HEEMARARETEIULGE  AE
EREMER-_FT—LF+_HAH=1+—
BZR¥E-

REES BB RRF 1392 RA
%> ATEHBERBIIMT

(a) 2FEREK

Fair value measurements

at 30 June 2018 using

R=-ZE—-—NEXA=1+H

ATEFERER
Quoted price

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HEEE HHMEEN BEEW
RIER CIE- K FABE
TE N RE BWABE LD &
(E—4&) (=4 (B=#)
HK$'000 HK$'000 HK$°000
FHExT FHExT FTHExT

Recurring fair value measurements: & &4 A FEETE -

Investment property REYE - 14,107 -

Interim Report 2018 40



(a)

(b)

BEBERZERARL S

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

Fair value hierarchy (Continued)

BRGESTHUBERKE ()

(a) 2 FEE& @

Fair value measurements
at 31 December 2017 using
RZE—+F+=—A=+—H

NEEETERER
Quoted price Significant
in active other Significant
markets for observable  unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
HHE & E EMEZR BEH
& BB AR LI 2
G e WwE PN E o N\ BB
(B—H) (F—4) (B=%H)
HK$'000 HK$'000 HK$'000
FBTT F#T FBTT
Recurring fair value measurements: & &4 A FEEE -
Investment property SE=R/ES = 14,289 -

The Group's policy is to recognise transfer into and transfer
out of fair value hierarchy levels as of the date of the event
or change in circumstances that caused the transfer. There
were no transfers between Level 1, 2 and 3 during the
period.

Level 2 fair values of completed investment properties
have been generally derived using the sales comparison
approach. Sale prices of comparable properties in close
proximity are adjusted for differences in key attributes
such as property size. The most significant input into this
valuation approach is price per square foot.

Details of the investment property:

AEBZBRRANEHER 2 EM AT
MELBLEZAEARNFEERZEA
NEH - REAR - E— —k=FKzMH
BMEEE -

ERIREMEZE _RRTFERNU
HELEBIARE - MO ELBRMEN
HEBRARMERBETERRMNE
BEYAHE - WHEESTEREENEH A
BEAEFITRNER -

(b) REMEZF1E -

Address of investment property

REWH 2 it

Existing use

BRI AE

Tenure

HEH

Room 101, Chuntian Garden,
No. 6, Lane 999, Loushanguan Road,
Changning District, Shanghai City,
the PRC

PR BT RERSE LK 265
BREEI101E

30 June 2018: Rental
(31 December 2017: Rental)

—ZE-N\FARA=TRH:HE

——+F+-_A=+—8:

HE
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The property is held
under long-term lease
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Ming Fai International Holdings Limited /

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHAGRETHMBEERME (F)

10 GOODWILL AND INTANGIBLE ASSETS 10 BEREFEE
(a) Goodwill (a) BHE
On 27 April 2018, the Group acquired 100% of the equity R-ZZE—N\FWMA=-++tH K&
interest of Teng Xun Limited and land and properties E W B Teng Xun Limited 2 100% A%
in Cambodia (Note 25). As a result of the acquisition, AEZRNRRBEZ L HEY
goodwill of approximately HK$5,371,000 was recognised ¥ (M 5E25) © 18 UK B8 % 2R A &,
in the condensed consolidated interim financial information E_Z-N\FRA=THLEREA
during the six months ended 30 June 2018. ZERGEER T BERPERY

5,371,000 T2 A& -

(Unaudited)

(REBER)

2018

—B2-N\%F

HK$’000

FET

Net book value as at 1 January R—A—BZERmEFE =
Addition due to business E 2% & GHim g on

combination (Note 25) (B1a225) 5,371

Exchange differences b 5, =5 52

Net book value as at 30 June RANA=Z+BHZEEFE 5,423

(b) Intangible assets (b) B EE

(Unaudited) (Unaudited)

(REBERZ) (REEZ)

2018 2017

—E-N\F —E—tF

HK$’000 HK$'000

FET FHTT

Net book value as at 1 January R—A—RAZERmFE 1,886 1,852

Additions NE 210 1,474

Addition due to business FH ZE 1A GF N

combination (Note 25) (#73225) 1,728 -

Amortisation (Note 19) B (W aE19) (593) (821)

Exchange differences b ZEE (1) 10

Net book value as at 30 June RANA=+HZERmFE 3,230 2,515

A
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\ HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGETHMBERME (&)

11 TRADE AND BILLS RECEIVABLES 1M1 BRRESERIAKREE

(Unaudited) (Audited)

(REERZ) (5= %z)

30 June 2018 31 December 2017

—E-N\F T+

AA=+H +TZH=+—H

HK$’000 HK$'000

FHExT FHIT

Trade receivables JEWE Z B8R 568,756 616,689
Bills receivables EEE 1,944 2,619
570,700 619,308
Less: provision for impairment of receivables g : J& U RRIB i (8 (32,058) (38,735)
Trade and bills receivables, net JEWE Z IR A S R F R 538,642 580,573
The credit period granted by the Group ranges from 15 days to AEEBRMETHEESRNFI5HZE

120 days. 120H -

Ageing analysis of trade and bills receivables by invoice date as RZE—NFARA=ZFTBRZZE—tF
at 30 June 2018 and 31 December 2017 is as follows: +TZA=T—HREKESRXLRERZ

HEHHNREITET

(Unaudited) (Audited)

(REEZ) (EEZ)

30 June 2018 31 December 2017

—E-N\FE T4

~NA=1+H +=-—A=+—8H

HK$'000 HK$'000

FET FET

1 - 30 days 1£230H 240,716 322,842
31 - 60 days 31£260H 98,844 136,471
61 — 90 days 61290H 128,161 50,667
91 - 180 days 91£180H 60,435 62,853
Over 180 days 1808 KA E 42,544 46,475
570,700 619,308

/
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Ming Fai International Holdings Limited /

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

12 AMOUNT DUE FROM AN ASSOCIATED

13

GETHBBERKE(F)

COMPANY

The amount represents trade receivables from an associated
company. The carrying value of the amount approximates its fair
value. The amount is mainly denominated in Hong Kong dollars
("HK$"). The credit period granted is 90 days. The ageing
analysis of amount by invoice date is as follows:

12 B —BBE QT RIE

ZRBERER—HBEEATNE SR
Ko KA REEEE A FERS
ZRBEETEUBT (BT FE - BT
MEEHRI0A - ZHIBRERAHH
FREC DT ¢

(Unaudited) (Audited)

(REEZ) (EEZ)

30 June 2018 31 December 2017

—E-N\E T4

~NA=1+H +=—A=+—8H

HK$'000 HK$'000

FET FET

1 - 30 days 1£30H 812 3,006
31 - 60 days 31£260H 1,047 2,107
61 — 90 days 61290H 2,304 1,266
Over 90 days 90BH A £ - 1,759
4,163 8,138

SHORT-TERM BANK DEPOSIT

13

Short-term bank deposit of approximately HK$75,000 (31
December 2017: approximately HK$78,000) represented a bank
deposit of the Group with original maturity over three months

and is denominated in India Rupee.

RERITER

%5 B4R 1T 17 32X 4975,0008 T (—E—+
F+-_A=+—H:#78,0008T) &
FRHABBA=-EMAZAEBIETE
o AEIEE LA -

14 CASH AND CASH EQUIVALENTS 14 RERBEEEEHR

(Unaudited) (Audited)

(REER) (BEZ)

30 June 2018 31 December 2017

—E-N\F —E—+tF

~NA=TH +=—A=+—H

HK$'000 HK$'000

FHxT FH&T

Cash at banks and on hand RITHEB LIRS 243,169 262,615
Short-term bank deposits (original REHRITFER (REH B

maturities of less than three months) PR=MEA) 60,110 105,144

303,279 367,759
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

The Group’s cash and bank balances and short-term bank
deposit as at 30 June 2018 amounted to approximately
HK$89,110,000 (31 December 2017: approximately
HK$108,237,000) and approximately HK$1,883,000 (31
December 2017: approximately HK$1,419,000) are deposited
with banks in the PRC and India respectively, where the
remittance of funds is subject to foreign exchange control.

BRGESTHUBERKE ()

RZE—NFANA=+H AEBZ
Re MRTHEBREBHEITTERY
89,110,000 T (=& —+t&F+= A
=+—H8 : #108,237,000/ 7T) & 4
1,883,000 (=T —+tF+=A
=+—8 :#1,419,00087T) D AlFR
PERNMEENRT E2ERIINEE
48 PR

Number of
shares HK$'000
iy 4= FTHERT
Ordinary shares of HK$0.01 each BREE.VIBIZEER
Authorised: SEE
At 1 January 2017, 30 June 2017, RZE—t&—-H-—-H"
1 January 2018 and 30 June 2018 —E—tFRA=tAH-
—E2-N\¥—-HA-BKk
—E-N\FxA=1+H 10,000,000,000 100,000
Issued and fully paid: BETREE
At 1 January 2018 R=2-N\F—-HF—H 726,519,697 7,265
Exercise of share options il 1,268,000 13
At 30 June 2018 R=FE-NFXA=+H 727,787,697 7,278
At 1 January 2017 R=Z—tF—-HF—H 723,843,697 7,238
Exercise of share options 1TERERR R 1,376,000 14
At 30 June 2017 R-ZE—+tHXA=1+H 725,219,697 7,252
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHBBERKE(F)

(a) Share options

As at 30 June 2018, 10,866,000 share options (31
December 2017: 12,134,000 share options) were
outstanding and all of them are exercisable (as at 31
December 2017: Same). Among the outstanding share
options, 7,111,000 (31 December 2017: 8,167,000),
2,946,000 (31 December 2017: 3,046,000), 809,000 (31
December 2017: 921,000) share options will lapse on 23
June 2019, 9 September 2021 and 4 September 2022,
respectively.

During the six months ended 30 June 2018, 1,268,000
share options (for the six months 30 June 2017: 1,376,000
share options) were exercised at proceeds of approximately
HK$786,000 (for the six months ended 30 June 2017:
approximately HK$853,000). Share options exercised
during the six months ended 30 June 2018 were issued
at a weighted average exercise price of HK$0.62 (for the
six months ended 30 June 2017: HK$0.62) per share.
The related weighted average closing price at the time
of exercise for the six months ended 30 June 2018 was
HK$1.20 (for the six months ended 30 June 2017: HK$1.14)
per share.

During the six months ended 30 June 2018, no share
options were forfeited (for the six months ended 30 June
2017: Nil).

As all the share options were fully vested, no share-based
payment expense was recognised during the six months
ended 30 June 2018 (for the six months ended 30 June
2017: Nil).
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(a) B #E

R—ZE—-—NEA~NA=+8"
10,866,000 B #E (=T —
F+=-A=+—H 12,134,000
DEERE) MARITHE - B2 Y
AFaE(ZE—+tF+=A
=+—H8:#R[) - EHKRITERE
A #EH - 7,111,000 (ZF —+
#+_-_HA=+—H 8,167,000
%) ~ 2,946,000 (& —+4F
+=—A=+4+—H8 : 3,046,000
}809,000fp (ZE—+tF += A
=+—H8 :921,0001) B #EE D
AR—_ZT—hFE~NA-+=H =
T —FAAABRER-_ZE-_—FA
AVOHE &% -

BHE-_Z—N\FX~NA=Z1+HIEA
18 A - 1,268,000 BERL# (B = —
E—+FXNA=ZTHIAMEA:
1,376,00010 BE A #E) E 171 - FT1%
B4 &786,0008 T (BHE - F
—tFNA=ZFTHLESNEAR 4
853,000 L) c HE_ZT —N\F
NA=ZtTHIEANEARITEZER
TR N 1T EE & R0.6278
TEHEFT—tFA=+H1
NEHA 0628 BT - HEZ
TE—NFARAA=ZFTHIEAEAR 17
{0 2 AR INEF G RD KT E A
BR1208 T (HE-_T—tF X
A=+HIANMEA 1148 T) -

BE_T-/\FRA=1THBLLXE
—tFRNA=TRHIRER: &) -

HRFTERBBREDETHEE &
E_T-N\FERA=THILEREA
BEERARN MR (BE
—E—tFRA=ZTHIERER:
&) -



HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

(b) Shares award

On 23 September 2016, the Company has adopted the
Scheme, to (i) recognise the contributions by employees,
directors, consultants or advisers of or to the Group (the
“Eligible Persons”); and (ii) offer suitable incentives to
attract and retain targeted talent and personnel for the
continuance of operations and future development of the
Group. Subject to the rules as set under the Scheme, the
Board may at its absolute discretion to elect any Eligible
Persons to participate in the Scheme (the “Selected
Persons”) and to award the Company’s shares (the
“Awarded Shares”) to these Selected Persons, subject to
vesting conditions, if any. These Awarded Shares will be
transferred to the Selected Persons upon their fulfillment of
all relevant vesting conditions.

In connection with the implementation of the Scheme, the
Group has signed a trust deed with an independent third
party to act as the trustee (the “Trustee”) to hold certain
shares on behalf of the Group and the Selected Persons
before these Awarded Shares are granted and/or vested.
The Group may from time to time instruct the Trustee to
purchase the Company’s shares from the market on the
Stock Exchange and to hold them in trust for the benefit of
the Selected Persons.

During the six months ended 30 June 2018, 2,000,000
shares (for the six months ended 30 June 2017: 1,010,000
shares) were purchased on the Stock Exchange at a
consideration of approximately HK$2,407,000 (for the six
months ended 30 June 2017: approximately HK$1,050,000)
by the Trustee on behalf of the Group. No shares were
granted to Eligible Persons under the Scheme during the six
months ended 30 June 2018 (for the six months ended 30
June 2017: Nil).
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BRGESTHUBERKE ()

(b) K10 2R

RZE—ARFNLAZ+=H ' AR
TE%%M*%U A(i)B EAEEH
B8 EZ HAAZEREE
BATDSEAREERELRNTR :
R E S = IA R S| k%8B B
BATRAEBENZBRAEERFEK
BREARK - BN EIFTEH R
A - EF2gr 2 EMBEREEAE
BRAT28EE ([BEAL]D
KRt SR A LR EARR ARG
(B 1) - AT B R
(fnF) - WERERMDENTEE
HEBRTEBITREEZEEA
9c ©

RETAEIMS - AREEREY
F=77 (EAXFEATZFEADF
RIS FERIE - Mk F BN D B IR
Hj&/i BEA RRAEENE
BALIBAETRND - AEEXT
Eﬂa/T\me}\%E B PTmiSEE AR
DA - AR A T R
BUAEREBERRERD -

HE-_Z—N\FNA=FTHLMHE
A ZXTAERERAREBEURELD
2,407,0008 T (BAZE=ZF—LF X
A=+H81/<A : 41,050,000
B 7T) R B 2 P g §2,000,0000%
(BE-_Z—+tFX"A=1tHILX
@ A :1,010,0000%) i1 - H ==
T N\FEXNAZTHLANEA - #
ﬂﬁ%ﬂﬁ%ﬁ#*ﬂﬁ”ﬁﬂ/\ﬂﬁtﬂ
(%Z ‘tﬁz/\ﬂ +El_|t/\
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHBBERNNE (&

Bank borrowings, secured BEBZBITEE
Current BN &R
— With repayment on demand clause —BERENRER

In September and October 2015, the Group obtained two HK$
denominated mortgage loans and certain banking facilities,
which bore interest at the higher of 1.7% per annum over
one-month Hong Kong Inter-bank Offered Rate (“HIBOR") or the
cost to the bank of funding the facilities, for acquiring certain
properties in Hong Kong. As at 30 June 2018, the outstanding
bank borrowings of these mortgage loans and facilities
amounted to approximately HK$15,541,000 (31 December 2017:
approximately HK$16,504,000). These properties were pledged
against the mortgage loans and certain banking facilities and
included in property, plant and equipment in the condensed
consolidated interim financial information of the Group, with
net carrying values of approximately HK$51,291,000 as at 30
June 2018 (31 December 2017: approximately HK$52,438,000).

In October 2015, the Group obtained a HK$ denominated
loan which bore interest at 1.7% per annum over one-month
HIBOR for its working capital. In January 2018, the Group
further drew down a HK$ denominated loan of HK$20,000,000
which bore interest at 1.7% per annum over one-month HIBOR
for its working capital. As at 30 June 2018, the outstanding
bank borrowings of this facility amounted to approximately
HK$22,999,000 (31 December 2017: approximately
HK$5,666,000). The banking facilities were secured by property,
plant and equipment in the condensed consolidated interim
financial information of the Group, with net carrying values of
approximately HK$3,332,000 as at 30 June 2018 (31 December
2017: approximately HK$3,630,000).

Save as disclosed above, the banking facilities were secured
by land use rights and property, plant and equipment in the
condensed consolidated interim financial information of the
Group, with net carrying values of approximately HK$1,765,000
(31 December 2017: approximately HK$1,820,000) and
approximately HK$9,919,000 (31 December 2017: approximately
HK$11,086,000), respectively as at 30 June 2018.

Interest expenses on bank borrowings for the six months ended
30 June 2018 was approximately HK$595,000 (for the six
months ended 30 June 2017: approximately HK$325,000).

As at 30 June 2018, the undrawn banking facilities of the Group
amounted to approximately HK$362,561,000 (31 December
2017 approximately HK$242,660,000).
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(Unaudited) (Audited)
(RE&ERZ) (5Ew%)
30 June 2018 31 December 2017
—E-)N\F —T—+tF
ANA=TH +=—HA=+—H
HK$’000 HK$'000
F&ET AT
38,540 22,170
K:$*£¢AH&+H AEEUK
EREBET m%m ﬁﬁ%%mﬁ@
ZEBERERETRTBE  Z—EA
BEBRTRAEFEE ((BARITRAZE
FEE]) IMEFE17EKRITEN B
BRAZESETLE - RZTE—/\FEX
A=+H %%E%Ef&ﬁﬂﬂéz

REESLEL A15,541,0008 ¢ (=
—tF+=—_A=+—H": 2716,504,000
BIL) cWEYEEAZRBERRET
RITREE 2 |IF - WAt ARNE B EH AL
AP ER ZWE  BEREE
RZE-—NFEANA=THZEEEFED
#51,291,0008 T (ZE—t&F+ = A
=+—H : #52,438,000/87T) °

R-ZFT—AF+H AEEFGHE
/i\HX WETEHEZER  R—
BIRITRAERE Z‘iﬂﬂif‘@1 7E &
Bé_;*)\i A AEEGHEE

mmﬂﬁm
‘D]]IJ} | }%H\ﬁﬁmm}jﬂﬁﬁg
Al = SR Y o mi my

E ﬁmﬁxzooooooo/%nu
BEzER EH—EAAEEERITRH:
BXj iﬂfwr TR R -E
FXA=1+8H - &tﬂ%{mméz&fi
323,7%22,999000,%75(_? t&
+=A=+—8H 275666000,%73%
ﬁEﬁ%ﬁkéﬁLzﬁElZﬁﬁﬂﬂi & E B
BERZWE  BE && ﬁwﬁﬁﬁ »n

:T*/\E/\ﬂf+EIZ@EE/ﬂEZ’]
£3,332,0008 L (ZE—tF+=A
=+—H : 43,630,000/ JT) °

B%L*AL?BZ?%%’J\\' RITREUREH
ZERSRETHYBEER 2 T FER
ﬁéu&%% B RS EBERE K=
”*/\EE/\HfJFEZEEEﬁ*TE J
#451,765,0008 L (ZE—+tF+ =

A=+—H : #1,820,000& 7T) & &
£9,919,0008 L (ZE—tF+=A
=+—H8 : 411,086,000/ 7T) °

BHE-_Z— N\FXNA=1tHIEAEAN
RITEERN BRI X 4 5595,00058 7T (&

—E—+EXA=THIEREAL D
325,000/ 7T) °

RZE-—NFRNA=Z+H Xx&EE
R ZIRITAE 4 A362,561,000
L (—E—t+E+-—A="+—8 :
242,660,000 7T) °



\ HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGETHMBEERME (F)

18 TRADE PAYABLES 18 BB S KRN
The ageing analysis of trade payables by invoice date is as BNEZEFREZBHNRE N
follows: s
(Unaudited) (Audited)
(REEZR) (8= =z)
30 June 2018 31 December 2017
—E-N\F —E—+tF
~NA=1H +=—A=+—H
HK$’000 HK$'000
FET FAT
1 - 30 days 1230H 165,754 218,017
31 - 60 days 31260H 6,823 6,632
61 — 90 days 61290H 9,255 4,251
Over 90 days 90H LA E 15,779 1,630
197,611 230,530
19 EXPENSES BY NATURE 19 EHEE2Iz2HX
The following expenses/(gains) are included in cost of sales, ETAHERAR - DEKARITHASZA
distribution costs and administrative expenses: MRS (Wa) Pt T -

(Unaudited)
(REEZ)
Six months ended 30 June
BEXA=1+AHLXMEA

2018 2017
—E2-N\F —E—+F
HK$’000 HK$'000
FET FAET
Changes in inventories FE# 512,454 466,413
Auditor’s remuneration Z BT I 5 1,650 1,650
Amortisation of land use rights o b {5 PR A O 4 8 1,022 519
Depreciation of property, plant and equipment ~ ¥1% - BE KRR EHIITE 20,253 18,396
Amortisation of intangible assets B A B R I 593 821
Operating lease rental in respect of buildings BFHZEHSHE 8,408 7,031
Provision/(reversal of provision) for MEFTEMNRE
obsolete inventories (B EHm) 2,420 (1,778)
Direct written off of obsolete inventories BEEMEREFER 1,010 1,016
Net (reversal of impairment losses)/ SHMEE (CREBIE
impairment losses on financial assets BE),/REERFE (4,713) 8,230
Employee benefit expenses BERBMMAX 191,285 165,910
Transportation expenses E®HER 34,438 30,971
Exchange loss/(gain), net PE 3 E518 (W as) 7B 58 7.435 (11,066)
Advertising costs EEKA 7.210 6,423
Loss/(gain) on disposal of property, HEWE MENM
plant and equipment HEHER (W) 256 (29) /
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Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRGEESTHUBERKE (F)

(Unaudited)
(RBER)

Six months ended 30 June

BEANA=THILAEA

2018 2017

—E-N\F T

HK$'000 HK$'000

FTER FAT

Rental income e UA 147 341
Income from sales of scrap materials SHE BRI 812 585
Government grant AT B 2,766 =
Others HAh 419 41
4,144 967

The amount of income tax charged/(credited) to the interim
condensed consolidated statement of comprehensive income
represents:

ReHEAEs2ERERMNEG
(BEDMFABHESES

(Unaudited)
(REER)
Six months ended 30 June
BEAA=1THLAXEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FERT FET

Current income tax: BVERFRISEL -
— Hong Kong profits tax —BBNER 9,148 12,140
— PRC enterprise income tax — R RPEMSH 3,068 6,169
— Singapore income tax — ¥ AN TSR 516 409
12,732 18,718
Deferred income tax BIEFTISHL (113) (78)
12,619 18,640

Taxation has been provided at the appropriate rates prevailing in
the countries in which the Group operates.

Hong Kong profits tax, PRC enterprise income tax and Singapore
income tax were calculated at 16.5% (for the six months ended
30 June 2017: 16.5%), 25% (for the six months ended 30 June
2017: 25%) and 17% (for the six months ended 30 June 2017:
17%), respectively on the estimated assessable profits for the six
months ended 30 June 2018.
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MIATEA S B K E PR BRANE
AT REHRBE -

BEAFEW  RRESERSHEFM
AR IEREE T —N\FE~A
=+ H 1IN E A HET R R F D B A
16.5% (BEZ—_ZT—+tFA=+HLt
NEA 16.5%)  25% (HE—ZT—+
FRNAZFTHLEAREA 25%) R17%
(B2 —+&A=tHI~EAR:
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(a)

(b)

HEBEBBEERAERL2F

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRGESTHUBERKE ()

Basic (a) EF
Basic earnings per share attributable to owners of the AREIEEANEBEHAGRERR
Company is calculated by dividing the profit for the period MR B A A ALk R R
attributable to owners of the Company by the weighted AR B AT E B 2 iR T35 8
average number of ordinary shares in issue during the ATH °
period.
(Unaudited)
b (A
Six months ended 30 June
BEAA=THLAEA
2018 2017
—E-N\F T+
Profit for the period attributable to AR aEE AEEHRN
owners of the Company (HK$’000) w A (F8T) 46,630 54,860
Weighted average number of BT EEARINE
ordinary shares in issue (thousands) EHE(FAR) 724,355 722,845
Basic earnings per share AAREEAES
attributable to owners of the SREXRER
Company (HK cents) (GBl) 6.4 7.6

Diluted

Diluted earnings per share attributable to owners of
the Company is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The
Company has share options as dilutive potential shares. A
calculation was done to determine the number of shares
that could have been acquired at fair value (determined
as the average annual market price of the shares) based
on the monetary value of the subscription rights attached
to the outstanding share options. The number of shares
calculated as above was compared with the number of
shares that would have been issued assuming the exercise
of the share options.

(b) #58

RRAHEB NS EEER RN A
R PTA A B A B BEBR L
Wik HEBE BT E B MNEF
VR E - NR 7]z BAE R r] &
SBREERD - st ETEBRE N
RITEBBAEFH O RBEN S
BE BERQVEEE/KRN
B2 FE M5 ER) 7B AN K
MEE - B LA BB H
B EREREREETENEET
H B {n 8L B 1FH ELEC -

(Unaudited)
(REER)
Six months ended 30 June
BZEAXA=1+RHILAEA

2018 2017
—E-N\F —F—tF
Profit for the period attributable to RAaHEE ARG
owners of the Company (HK$'000) w8 (FET) 46,630 54,860
Weighted average number of ordinary & 21T % i@ B% 0
shares in issue (thousands) EHE(FAR) 724,355 722,845
Adjustments for: FEEES
— Share options (thousands) —BERE (F17) 5,579 6,346
Weighted average number of ordinary & % # & 2 | X 8 i% &9
shares for diluted earnings per share  JN#EF 5 & (F4L)
(thousands) 729,934 729,191
Diluted earnings per share ERABER AEAMG
attributable to owners of the SREBBRR
Company (HK cents) (GEM) 6.4 7.5

(9]
—_

A



Ming Fai International Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHBBERKE(F)

On 30 May 2018, a final dividend of HK5.0 cents per share
for the year ended 31 December 2017 was approved by the
Company’s shareholders. Total dividend of approximately
HK$36,390,000, including dividend to the shares held for the
Scheme, was paid out during the six months ended 30 June
2018.

The Board has resolved to pay an interim dividend of HK2.0
cents per share, amounting to a total dividend of approximately
HK$14,556,000, in respect of the six months ended 30 June
2018 (for the six months ended 30 June 2017: HK2.0 cents
per share, amounting to a total dividend of approximately
HK$14,531,000).

As at 30 June 2018, the capital commitments contracted but
not provided for in the condensed consolidated interim financial
information of the Group were approximately HK$25,798,000
(31 December 2017: HK$24,810,000).

As at 30 June 2018, the operating lease commitments of the
Group were approximately HK$13,476,000 (31 December 2017:
approximately HK$18,578,000).
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RZZE-N\ERAA=1TH KRFAKRE
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I FEFR5.0E8 M2 REBKRE - RS
# ¥ 4936,390,000/& 7T (B 5t 81+
BERDZEE)EREBEZE_F—N\FX
A=+RH1EZ2/NEAAKE

BEECHRAREHE_T—N\FEA=T
B 1E75 8 A R 3 A BRRR B & 382,078 -
fi% B 4258 #714,556,0008 T (B - %
—tFNAZTHLEAREA: 2.0
AL A% B 4B FE4914,531,000/87T) °

RZZE—-—NEXA=1+H A&EED
RIS RN EREAE T BB ER
N 2 &N A E X 525,798,000%
T(ZE2E—+E+-A=+—0 4
24,810,000/ 7T) °

R-ZBE—NEXNB=1+H KEBZE
EHEAEL B13,476,0008 L (= F
—tF+=-—A=+—H : #18,578,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

On 27 April 2018, the Group acquired 100% equity interest in
Teng Xun Limited and land and properties located in Cambodia
at a total cash consideration of approximately US$7,017,000
(approximately HK$54,977,000). Teng Xun Limited was
principally engaged in the manufacturing of handbags business
on the acquired land and properties.

According to the sale and purchase agreements signed among
the Group and the vendors, the acquisitions of Teng Xun Limited
and the land and properties are inter-dependent on each other,
and therefore, they are accounted for as one transaction under
business combination.

The consideration paid and the provisional fair values of assets
acquired and liabilities assumed at the acquisition date are

BRGESTHUBERKE ()

N-ZT—NFWNA-++H KNEBEI
#)7,017,0003 7T (454,977,000 7T )
2 IS REUWETeng Xun LimitedZ
100% M AN es R R RIHE 2 L i &
)% o Teng Xun Limitedd Z 5 ik BE
2L RMENRBEETFIREER -

BEASEEEHEECEERZ I
BETeng Xun LimitedR T X WEAE
REH AREREREREH T 2—18
5o

ENRERAEBEERAAZEABRR
WEEENEEATER TR :

summarised in the table below:

HK$'000
FAT
Consideration RE
Cash paid EfIRE 54,977
Provisional fair value of recognised amounts of BRI R EER FIRIEEEZ
identifiable assets acquired and liabilities assumed ERAEECEEATLE
Cash and cash equivalents RekReFEEE 435
Amounts due from fellow subsidiaries JE Y B 2 M B A R 3 IE 167
Property, plant and equipment — Land and buildings ME - BEREZE - THEETF
(Note 8) (K1:E8) 45,312
Property, plant and equipment — Others (Note 8) VI - R KR — H A (K7 i28) 12,607
Intangible asset (Note 10(b)) mIEE (Mit10b)) 1,728
Amount due to a fellow subsidiary e — R R B A R RIA (3,629)
Trade payables JET B 5 BR (1,231)
Accruals and other payables FEET B A I H M & - 3RIE (912)
Deferred tax liabilities EIERIE B & (4,871)
Total identifiable net assets AIRRIFEERE 49,606
Goodwill (Note 10(a)) B2 (ffaE10a) 5,371
54,977
Cash consideration paid EfNRERE 54,977
Deposit paid BEfti&kE (38,252)
Cash and cash equivalents acquired FriERIR & MRS EFEIEE (435)
Net cash outflow on acquisition during the period BN WERNIR SR L EE 16,290
Acquisition related costs included in administrative REAG AR EBEBELREEE
expenses in the interim condensed consolidated Wz 72 17 IR 7 =2 O UK B 4B A B AR
statement of comprehensive income for the period 1,447
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The goodwill of approximately HK$5,371,000 is attributable to
a number of elements, which cannot individually be quantified.
Most significant amongst these is the synergy attributable to the
Group's business. None of the goodwill recognised is expected
to be deductible for income tax purposes.

The gross contractual amount for amounts due from fellow
subsidiaries is approximately HK$167,000 of which none is
expected to be uncollectible.

The revenue and loss included in the interim condensed
consolidated statement of comprehensive income since 27
April 2018 contributed by Teng Xun Limited were nil and
approximately HK$5,353,000 respectively. Had Teng Xun Limited
been consolidated from 1 January 2018, there are no material
impact on the interim condensed consolidated statement of
comprehensive income of the Group.

The fair value of the acquired identifiable assets is provisional
pending receipt of the final valuations for those relevant assets.
Deferred income tax liabilities of approximately HK$4,871,000
have been provided in relation to the fair value adjustments of
property, plant and equipment and intangible asset arising from
the acquisition.

Related parties are those parties that have the ability to control
the other party or exercise significant influence in making
financial and operating decisions. Parties are also considered to
be related if they are subject to common control.

The ultimate controlling parties of the Group are Mr. CHING Chi
Fai, Mr. CHING Chi Keung, Mr. LIU Zigang and Ms. CHAN Yim
Ching.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHGETHMBEERME (F)

(a) Significant related party transactions

The Group has carried out significant transactions with the

following related parties:

Name of related party

B T 1R B

Principal business activity

TEXRBAD

(a) EXBABA RS

A E R EATHS SR TEA
%5

Relationship with the Group
EAREE 2 IR

Ming Fai Plastic Industrial
Company

HELRBEXQA

Quality Amenities Supply (M)
Sdn. Bhd.

Quality Amenities Supply (M)
Sdn. Bhd.

iBridge Technology (Shenzhen)
Limited (“iBridge Technology”)

BEERE ORI BRAA]
(TREERZ)

Manufacturing of plastic
products (Ceased
manufacturing of plastic
products since April 2003)

SUEBRBER(B_TT=
MARKISEDBER)

Trading of hotel amenities and
accessories

BEEERREREGTES

Provision of information
technology services

REEMR RS

55

Partnership owned by Mr. CHING
Chi Fai (a shareholder and
an executive Director of the
Company), Mr. YEUNG Tin Loi
and Mr. CHING Chi Keung (a
shareholder and an executive
Director of the Company)

RELSELE (KRR Z KRR
RHTEE)  BRKEERE
EoRAEE (KRR 2 —RIRFREFR
BITES)MEENEREE

Associated company of the
Group
REE B R 7

Joint venture of the Group

AEENREDLE

E-NEHHESE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
AR S AR (

26 SIGNIFICANT RELATED PARTY 26 EXRBAB L XS @)
TRANSACTIONS (Continued)
(a) Significant related party transactions () EXBAHAERXS @)
(Continued)
In addition to those disclosed elsewhere in the condensed B\ RS B 47 & h B BA 15 & AL b 3
consolidated interim financial information, the following is DETHEEI  NEBEERFE S
a summary of significant related party transactions between LERNBHMARSBMENT

the Group and its related parties.

(Unaudited)
(REBER)
Six months ended 30 June

BEANA=THILAXEA

2018 2017
—E-N\F T4
HK$’000 HK$'000
FET FET
(i) Sales of goods (i) HEEM
— to Quality Amenities Supply = %Quahty Amenities
(M) Sdn. Bhd. Supply (M) Sdn. Bhd. 7,975 9,325
- to iBridge Technology — TRIEFRE 87 -
(ii) Purchase of goods (i) BEE®
— from iBridge Technology —BEEERE 59 -
(iii) Rental charged (i) THWE e
— by Ming Fai Plastic Industrial —BEBREENA
Company 767 468
(iv) Purchase of services rendered from  (iv) B & T 718 77 2 it 2 ARTS
— information technology service — BT RRE 2B
rendered from iBridge Technology BHZ AR 7% - 225
Sales of goods are transacted at prices mutually agreed HEEMNIREIHNF 2HBEERTE
between the parties. HEBETRS °
Purchases of goods and services and transacted at prices BEEMERETIERIAA 2B
mutually agreed between parties. EWRERNEBRETRS -
The Group leased certain properties from Ming Fai Plastic AEBENAEBREXNRAES
Industrial Company as one of its production bases in the TYHEERERPREMES —EE
PRC. The transaction is carried out at prices mutually EEM RZNNIRABEE T 2HEHE
agreed between the relevant parties. BB BARHEST ©
(b) Key management compensation (b) FEEBAEMS
(Unaudited)
(REEZ)

Six months ended 30 June

BEAA=THILAEA

2018 2017
—E-N\F T —+F
HK$'00_0 HK$ 000
TET FAT
Basic salaries, housing allowances, other V%? FEER - Hitb
allowances and benefits-in-kind Ak N IE G 55 2 3,200 3,295
Contributions to pension plans LW%%"I‘%M#%’\ 59 57
\ 3,259 3,352
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